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ABSTRACT: 

The current year, 2020 has witnessed the world wide pandemic of COVID-19 which first originated in the 

Wuhan district of China. This virus rapidly migrated to the different nations of the globe through close 

contact of people and actions such as coughing, sneezing and spread of droplet infections. The virus had 
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not only had a drastic impact on the population of the nation but also affected the Indian economy which is 

seen as one of the worst hits in the last decade. Various sectors such as the manufacturing sector, 

agriculture and service suffered a major blow due to the cessation of production of various goods and 

services which brought a drastic decline in the gross domestic product of the nation and the export and 

import rates. The present study was conducted to determine the effect of the coronavirus on the Indian 

economy and how the changes or impact could be overcome by the government and the leaders in each 

sector or industry.  

 

Keywords: lockdown, pandemic, economy, gross domestic product, e-commerce, impact. 

INTRODUCTION: 

India which is one of the largest growing economies has the fastest growing technological advancements. 

Coronavirus is one of the most-deadly diseases that affect both mammals and birds.(1) This virus initially 

originated in China due to the ingestion of raw uncooked animal meat. The virus rapidly spreads through 

droplet infections via touch, saliva and nose discharge.(2) To prevent the spread of this virus, maintenance 

of cleanliness such as sanitizing of hands, use of mask and glove protection can be considered essential.(3) 

Another major practice that can limit the spread of corona is the practise of social distancing and isolation. 

To maintain social distancing, a nation-wide lockdown was initiated from March 23 which was also 

commonly called as the Janta curfew.(4) The lockdown included the closure of all local shops, malls, 

theatres, schools and colleges also the selective closure of hospitals.(5) 

 

The effect of lockdown had a devastating impact on food delivery sources and other service providers. 

India’s electricity demand reached a five-month low of all times apart from the cessation of manufacture 

and transport of essential goods.(6) A total of 2257 relief camps were organised which included the free 

distribution of masks, gloves and other sanitary essentials.(7) On the larger scale, international flights were 

suspended for a period of 5 months and the foreign exchange students entering the nation were under strict 

home- isolation for a period of 14 days.(8) The effect of the lockdown had flattened the graph of Covid-19 

spread curve.(9) Despite the strict measures undertaken by the government, there was a potential eruption 

of 92 new cases in certain hotspot regions of the nation which were subsequently. (10) Mass religious 

gatherings were suspended and devotees involved in such practises were officially suspended.(7) Some of 

the worldwide researchers suggested that India’s lockdown and its stringent rules and norms were the most 

effective.(11) The Indian economy suffers a major loss approximately 3000 crores or 40 million US 

dollars.(12) Young start-ups were the most potentially affected and witnessed a 45% decrease in the total 

growth stage funding as compared to 2019.(13) Automobile industries such as two-wheelers and four 

wheelers were shut down. E-commerce and legal clarities supposedly focused only on essentials.(14) 

 

The termination of the lockdown is set to witness a change in the Indian economy along with the regular 

functioning of  educational institutions and other service providers. After lockdown, potential stimulus 

such as relief programs for central banks are to be provided by the government.(15) The purpose of this 

research is to help understand the importance of the developing economy and the interdependence of each 
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sector. Without the functioning of each sector the GDP decreases due to the fall in production levels.Our 

team has rich experience in research and we have collaborated with numerous authors over various 

topics in the past decade (16–40).  The main aim of this study helps further generations in understanding 

what a pandemic is and how it affects the economy.  

EFFECTS ON INDIAN ECONOMY 

ORIGIN: 

To prevent the spread of the corona virus in the Indian nation, the nation-wide lockdown initiated on the 

23
rd

 of March, 2020 for a period of 21 days. The extension of the lockdown was subsequently divided into 

five different phases along with the classification of the cities into different zones depending on the number 

of people affected by the coronavirus. The red zones or hotspot areas represented districts with a high 

number of active cases, orange zones or non-hotspots represented districts with fewer cases and green 

zones represented the districts with no new cases or the least number of cases (41). All individuals of the 

nation excluding the essential services' such as police, medical services, media, home delivery 

professionals and firefighters were asked to be a part of this mandatory curfew. The closure began with the 

shutting down of some of the most widely occupied or crowded places such as schools, colleges, theatres, 

shopping malls and gyms. Despite the strict lockdown measures initiated, the number of people suffering 

from this virus continued to increase. The reopening of educational institutions is set to commence only 

when a decrease in the effect of the coronavirus is observed.  

MANUFACTURING SECTOR: 

Manufacturing production in the Indian economy generally measures the output of businesses operating in 

the current year. This industry along with the automobile industry contributes to almost 20% of the 

country’s gross domestic product. Apart from the regular automobile services, the country also provides a 

base for establishment of mobile phones, luxury and other automobile brands. The introduction of Goods 

and Service Tax assisted in making India a common market all across the globe. Despite the cessation of 

this industry, the production order cut off 5 to 10% of the total production sales which decreased the output 

by 15%. Some of the leading companies such as Larsen and Toubro, Bharat Forge, UltraTech Cement have 

temporarily suspended the production of all goods. In comparison to the high maintenance brands which 

include the I-phone, Hindustan Unilever and ITC have suffered huge blows and the restricted production 

and services on government orders [(42). The lack of workforce, the production of goods by major 

companies such as Aditya Birla Group, Tata Motors and Thermax had significantly reduced the number of 

manufacturing facilities and factory outlets across the country. Many companies decided to cease 

production upto the 31st of March, 2020 which included the iphone, ITC and Hindustan Unilever. By the 

upcoming years, Indian manufacturing services are estimated to be 5.6% post Covid. (43) 
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E- COMMERCE SECTOR: 

The e-commerce sector provides a means of financing, technology and training and shows an interlinking 

and interdependence to all the other sectors. The Indian e-commerce has one of the largest user bases 

adding to a total of 475 million and some of the leading e-commerce companies included Amazon, 

Flipkart, Ebay, Myntra and Pepper-fry and the increase in e-commerce sector is due to the internet and 

smartphone penetration. With the corona virus out of the picture, the Indian e-commerce was set to 

visualisea growth of US$ 200 billion by launching various plans and 4G networks to increase the consumer 

output. With the foreign direct investment set at a high peak by the Indian government, the activity and 

investments of foreign players and companies has expanded. By the termination of 2021, a total of 100 

billion US dollars was expected as a retail revenue. This industry was supported by various online 

platforms such as digital payments, net bankings and hyperlocal logistics.(44) The post Covid period shall 

witness the reopening of delivery of various goods and services, some of which include the delivery of 

packages ordered before the initiation of the lockdown from various online sites such as Amazon, Flipkart, 

Myntra and Pepper Fry. The delivery of food from functioning restaurants through Swiggy or Zomato 

could function from May 3
rd

. (45) By the third week of March, 2020 the Amazon service agreed to cease 

the production and sales of all non-essential goods. Delivery and grocery services such as Big Basket 

restricted its services and completely ceased delivery in the hotspot regions of the country. A majority of 

the e-commerce companies also started seeking clarity on the definition of essential goods to reduce 

conflict among service providers and the police officials. 

 INFORMAL SECTOR: 

The informal sector in India, generally comprises of daily wage workers and labourers who are employed 

outside the modern industrial world. Across the country, 93% of the workforce belongs to the informal 

sector but only 85% are considered to be employed informal workers.(46) These include various domestic 

vendors, street workers, home based workers, rickshaw drivers and waste collectors. This sector is also 

responsible for performing most of the intensive and low-skill required work. The lockdown in India 

showed a huge impact on the workers of the informal sector. Over 400 million workers proved to be at a 

risk of unemployment along with a reduction in working hours by 6.7%. Due to the negligence of primary 

health of informal workers, over 8.9% of these workers suffered from the coronavirus.(47) Following the 

lockdown, the Indian government is set to reskill unemployed migrants and informal workers apart from 

providing rehabilitation to the workers who had lost their jobs during the lockdown.  

 

 STOCK MARKETS: 

Right at the onset of the corona pandemic, the Indian stock market reached a five year low with a rising 

Sensex of about 14.4%. Leading investors continued to support and favour the Indian stock markets for 

10,800 Nifty points. As of 2019, the Nifty stocked a gain of 12 points while the Sensex further advanced by 

14.4%. Following the day the lockdown was announced, the Sensex had seen its largest gain in a span of 

11 years which estimated to about ₹4.7 lakh crore or roughly US$66 billion for the primary investors. 

https://paperpile.com/c/715aFm/Wclw
https://paperpile.com/c/715aFm/vBHav
https://paperpile.com/c/715aFm/hbTxD
https://paperpile.com/c/715aFm/a0aRj


Annals of R.S.C.B., ISSN:1583-6258, Vol. 25, Issue 3, 2021, Pages. 5880 - 5890 

Received 16 February 2021; Accepted 08 March 2021. 
  
 
 

http://annalsofrscb.ro 

5884 

Researchers have estimated a loss of about 32,000 crore Indian rupees following every day of the lockdown 

period. In addition to this the tourism sector is expected to suffer an additional loss of about 15,000 crore 

Indian rupees.(48) The effect of the lockdown had witnessed a fall of 4000 points in the Sensex which 

estimates to about 13.15%. The NSE NIFTY showed a decline of 1150 points. All these effects together 

had a drastic impact on the Wall street that led to a major loss for all the primary investors involved in the 

stock market and the major shareholders of all the companies.(49) After the 21- day lockdown, the Sensex 

posted its biggest gain in a span of 11 years which added a value of about 66 billion US dollars or 4.7 lakh 

crore Indian rupees for the investors. Despite this pandemic, the stock market in India rose steeply after 

receiving a positive indication from Wall Street in the US.  

SERVICE SECTOR: 

The goods and service sector provides an exceptional employment opportunity which estimates to 27% of 

the Indian population and 25% of the country’s export. In India, the goods and service sector covers a large 

ground by including insurance, storage, transport, communication, financing and business.(50) The service 

sector is directly and indirectly influenced by both global and domestic factors and at the onset of the 

coronavirus, this sector had shown a growth expectancy of 17%. The government initiative to introduce the 

Goods and Service Tax [GST] had however caused a decline in the tax burden on essential goods. In 

association to the rules and guidelines issued by the government of India, only the production of essential 

goods and emergency services were under operation. Despite these guidelines, the variation in meanings of 

the term “essential goods” has created a puzzling confusion among the social workers and policemen 

thereby causing further deterioration in the number of labour workers. By the first week of April, essential 

industries such as growing, harvesting and food deliveries were allowed to operate.(51) Despite the 

advancing technology, the number of products and services initiated during the lockdown had reached a 

minimum low in all the years. The smartphone companies suffered a decline of 55% and a return shipment 

of 300 products every day. In addition to this, the retail sales suffered a major dip that is expected to rise in 

the post lockdown period. (52) Following the lockdown period, various supply chains broke down. 

However, some of the major food companies pressured the government to ensure movement of raw 

materials between the states. Essentials such as the milk and newspaper services were allowed to function 

on a regular basis but keeping in mind the idea of social distancing. The lockdown had also put a stop to 

the functioning of local buses, trains as well as international flights. Due to this, foreign exchange students 

were unable to enter the country. In addition, the migrant workers and daily wage labourers were left with 

no source of livelihood and income.Our institution is passionate about high quality evidence based  research and 

has excelled in various fields ( (53–63) 
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CONCLUSION: 

The nationwide lockdown had not only affected the various companies but also the Indian economy as a 

whole. The present study helped in understanding the effect of the pandemic and the vast changes and 

losses both positive and negative that it had laid down on the Indian nation and its economy. The COVID 

pandemic has also helped in understanding the importance of each sector and their interdependence on each 

other. 
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